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What is RIC?

ÁDefinition

Á457 employee contributions

Á401(a) employer match 
contributions

ÁProviders and investments



The Retirement Investorsô Club (RIC)

is a voluntary retirement savings 

program designed to:

Ásupplement your pension & 

social security benefits

Áreduce current income taxes and defer 

taxes on earnings

What is RIC? Definition



What is RIC? Employee  
contributions

*50+ Catch-Up cannot be used at the same time as the 3-Year Catch-Up

 

457

pretax deductions
are taken from your 

paycheck & deposited 

into your selection of 

investments in your 457 

account (minimum of 

$25/month)

$ 33,000

$ 22,000

$ 16,500

3-year Catch-up
up to twice the regular limit

Age 50+* 
the regular limit + $5,500:

Regular 
100% of compensation up to:

IRS 2009 Contribution Limits



What is RIC?

Participants may defer regular, vacation, and unused sick 
pay ($2,000) from their final paycheck, up to the annual limit.

Final paycheck 
contribution
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pretax deductions
are taken from your 

paycheck & deposited 

into your selection of 

investments in your 457 

account (minimum of 

$25/month)

$ 33,000

$ 22,000

$ 16,500
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100% of compensation up to:

IRS Contribution Limits



What is RIC?

ÁYou have not contributed the maximum IRS 

contributions every year since 1979 (during your 

employment)

ÁYou are within 3 years of reaching a year that you 

qualify for full pension benefits without an age 

reduction

IPERS- Rule of 88, Rule of 62/20 or age 65

POR- Age 55 & 22 years of service

You may qualify to use all or part of the 3-Year Catch-up 
limit if:

Request a worksheet from the RIC office if you think you may qualify

3-Year Catch-Up
qualifications
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457

pretax deductions
are taken from your 

paycheck & deposited 

into your selection of 

investments in your 457 

account (minimum of 

$25/month)

ÁYou or your PA can enter your 
desired deduction amount into 
the Gross/Net Calculator to 
verify accuracy after FICA, 
etc.



What is RIC? Gross to Net 
calculator



What is RIC? Final paycheck 
contribution

 

457

pretax deductions
are taken from your 

paycheck & deposited 

into your selection of 

investments in your 457 

account (minimum of 

$25/month)

ÁYou or your PA can enter your 
desired deduction amount into 
the Gross/Net Calculator to 
verify accuracy after FICA, etc.

ÁSubmit the deduction amount 
for your last paycheck on the 
RIC Account Form no later 
than your last day of 
employment.



What is RIC? Employer match 
contributions

457 401(a)

pretax deductions 
are taken from your 

paycheck & deposited 

into your selection of 

investments in your 457 

account (minimum of 

$25/month)

pretax contributions
from your employer are 

deposited into your 

selection of investments in 

your 401(a) account (does 

not reduce your 457 

contribution limit)



What is RIC? Employer match 
contributions

 

457 401(a)

pretax deductions
are taken from your 

paycheck & deposited 

into your selection of 

investments in your 457 

account

pretax contributions
from your employer are 

deposited into your 

selection of investments in 

your 401(a) account (

You may select different or the same investments for each 
account if you wish.  



The State contributes 

$1.00 for every $2.00 

you contribute, up to 

the maximum monthly 

match amount of $75.

You must be contributing in a month to get that monthôs match 
contribution

What is RIC? Employer match 
contributions



You contribute 
$150/mo* from 
your paycheck 
pretax

ExampleWhat is RIC?

457

* For illustrative purposes only.  Monthly contribution may be as little as $25/mo.



Employer 
contributes 

$75/mo pretax

You contribute 
$150/mo* from 
your paycheck 
pretax

ExampleWhat is RIC?

457

401(a)

* For illustrative purposes only.  Monthly contribution may be as little as $25/mo.



fixed rate accounts, 
money market fund

bond funds
stock funds

balanced funds
international funds

US funds

low risk medium to high risk
target date funds

ExampleWhat is RIC?

This example results in $225/month for you to invest in 

one or many investments best suited for your goals.

You may invest in one or any combination of investments


